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FINAL EXAMINATION
SCHOOL OF EDUCATION AND SOCIAL STUDIES
KITENGELA CAMPUS

THIRD TRIMESTER, 2025/2026 ACADEMIC YEAR
EXAMINATION FOR A CERTIFICATE IN BUSINESS ADMINISTRATION

04130315B: MANAGE BUSINESS RISK: TIME: 2 HOURS
EXAMINATION SESSION: JULY/AUGUST YEAR: 2026

DAY [ ] DATE: [ ]

INSTRUCTIONS:
1. Attempt ALL the questions in Section A
2. Attempt any two questions in Section B
3. The entire exam is worth forty (40) marks.
4. Write ONLY on the space provided on the answer sheet or as otherwise instructed.
5. Where necessary Show your working clearly.
6. Do NOT attempt to access any library, online (audio, video, digital or electronic) or
Paper-based (written), sources for your answers unless this is clearly advised in the
Question
7. The camera must be on throughout the exam period.







EXAMINATION INSTRUCTIONS:
Answer question one in Section A plus any other two questions in Section B,



SECTION A

QUESTION ONE (20 MARKS)
A. Demonstrate your understanding of any five types of Business Risks ( 5 Marks)
B. Identify any five major causes of Systematic Risks ( 5 Marks)
C. Apply any five benefits risk hedging in Business ( 5 Marks)
D. Explain the two main  types of options   for hedging risk ( 5 Marks)

SECTION B (20 MARKS)

QUESTION TWO (10 MARKS)
A. Analyze any five Benefits of Diversification in Business Risk Management Process (5 Marks)
B. Apply any five Factors Determining Foreign Currency Volatility in a  market risk environment ( 5 Marks)
QUESTION THREE (10 Marks)
A. Evaluate any five major advantages of Unsystematic Risk in a firm (5 Marks)
B. Discuss how an Agricultural trader can use a Futures contract to Manage Business Risk ( 5 Marks)

QUESTION FOUR (10 MARKS)
Suppose our basket of goods consists of only three items: shirts, pants and bread with the following prices and quantities in 2006 and 2007: 
	Item
	Quantity
	Price in 2006
	Price in 2007
	Exp. in 2006
	Exp. in 2007

	Shirts
	10
	$10
	$12
	$100
	$120

	Pants
	5
	$20
	$25
	$100
	$125

	Bread
	100
	$0.50
	[bookmark: _GoBack]$0.55
	$50
	$55

	TOTAL
	 
	 
	 
	$250
	$300



1. Calculate the Market Basket values for 2006 and 2007 (6 Marks). 
2.  Calculate the Price Index for year 2007 ( 4 Marks)
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